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House Building Advance-
Calculation o% interest thereon.

GOVERNMENT - OF MAHARASHTRA
Finance mgattm,ent.
. Cixrcular No. HBA-1077/36/93/GEN-5.

Mantralaya, Bombay-400 032, Dited 9th Apzil 1979, CT 1979040901

' READ:— (1) Government Resolution, Finance Department, .
Wi : No. MCA-1074/1027/F-1., dated l16th September 1973.

: g (2) Government Resolution, Finance Depaztment,
- * " No. MCA-1075/112/(143)/GEN-5, dated 16th Rebxuazy 1976,

»(32113%:- Prioxr to the year 1975-76, interest rate on House
g Building ances used to be fixed at a uniform flat rate on the
k- entixe amount of advance sanctioned. However, from the year 1975-76
onwards slab system was introduced under which differential rates
of interest are being chargud‘dopendin? upon the amount of house
building advance taken. It was clarified that the costlier portion
3_1:‘ the advance should be allowed to be refunded first. .

& 2. References are being received by Government seeking
clarification about the procedure to be followed for calculation of
interest at 'differential rates under slab system. Government is

pleased to clarify that for the
the house building advance sanct

rurposes of calculation of interest,
oned and drawn should be~split up

into the existing different slabs i.e, upto Rs.25,000 upto Rs.50,000

but exceeding Rs.25,000 and ug:.o Rs.90,000 but exceeding Rs.50,000
and then the interest. should calculated taking into account the
interest rate in respect of each of the slabs. An illustration |
indicating the procedure fox calculation of interest is appended to
this Circular, for guidance. :

3. As the slab system was introduced from the year 1975-76
; onwards, the mode of calculation of intexest on the House Building
. Advances sanctioned has effect from the year 1975-76. v -

g 4.This issues with the concurxence of Law and Judiciary Department
. vide un-official reference No.21936/A/1336/D, dated 22nd December 1978,
and in consultation with Accountant General, Bombay, vide un-official
Bk, reference No. ?gjﬁavazs/awh dated 5th April 1979.” .
.
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By oxder and in the name of the Governor of Maharashtra,

et  V.$. DHARURKAR, - |
= A Under Secretary to Government,
i SR Finanece Department.
“To } 3

hi Accouhtant Genexal ﬁaharashtu, I, Bombay (160 copies),
: g‘h: Accountant @nuaI: Maharashtra II, Nagpur (40 copﬁs).
b The Resident Audit Officer, Bembay,

The Pay and-Ancounts‘pffice:. Bombay (40 copies),

.
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The Chief Auditor, Local Fund Accounts, Bombay,

*The Secretary, Maharashtra Public Sexvice Commission, Bombay,

*The Secretary, Maharashtra Legislature Secretariat, Bombay,

*The Prothonotary and Senior Master, High Court, Bombay,

*The Registrar, Office of the Lokayukta and Upa-l.okayuzta,sombay,

ﬂ;_hq ‘Registrar, High Court of Judicature, Appellate Side, Bombay,
he Secretary to the Chief Minister,

The ‘Personal Assistants to all Mindsters, Ministers for State,

- All Departments of the Mantralaya,

The Divisienal Commissioners, Bombay, Pune, Nagpur and Aurangabad,
‘All Heads of Departments and Heads of Offices under the 'several
ooV j?t ents of the Mantralaya, ; :

The be. xeeutive Officexs of all zilla Parishads,

#3‘ Desks 1n Finanee Department(5 spare copies to N

[he Lialson Officer, Mantralaya, Bombay,
The ﬂ}!.st file(GEN-5). D
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No. of 1979. ' &

'___c.‘py forwarded for information and guidance to -

H=139(7 ,200+5-4-79)-1a.
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ACCOMPANIMENT TO GOVERNMENT CIRGULAR, EINANCE DEPARTNMENT
NO. HBA-1077/36/93/GEN-5, DATED OTH APRIL 1979, i

———

Illustration regarding calgculation of interxest on H.B.A. under

siab system.

An amount of Rs.27,000 was sanctioned, on lst“April 1975 to a
The sanctioned

" <Government servant towards House Building Advance.

adyance was released in three instalments as under:-

TN (1) 1-4-1975
2) 1-3-1976
y 53 1-12-1976

The date of the

of Moterest

The principal amount i
commencement of the repa

to apply till the ent

Rs. 8,100
Rs.10,800
~ Rs. 8,100

TOTAL:- Rs.27,000

s to be repaid at the rate of Rs.200/-p.m.
yment of advance is 1-9-1976.

The’rate of interest in force during 1975-76 is as’under:- (This rate
f sanction of the advance continues

ire principal amount is repaid).

in force on the date o

1) On the amount of House Building

gﬁkk

Advance and other advances upto Rs.25,000/- ... 7% per
' annum
2) On the amount of House Building Advance
betmen RS.%.OOI. to Rsv50'000 =" LR 8% mr
annum
3) on the amount of House Bullding Advance
between Rs.50,001 to Rs.90.0003— .. .10% per
annum
The interest schedule will be as follows.
Month-wise calculations Year-wise calcula-
T T ons
Amount Balance |The rate | Amount Progress-| X Rate of
repaid of advan{ of of i¥e totgl interest
Month durin ce at. interest |interest |of month- -
theg the end |@ Rs. accrued. |wise 12
month. of the balances
AL 2 BENEE.: f g 5 6 7
, < = 8,100 7 .80 519,75 | 891 X7 = 2079
4.\1521 (each - 28 '%199' Iocc 4
et s o PO,k month) = Rs.519.75
28th
Febru-
ary, 1976
lst - 18,900 7% p.a. 661.50 |113400 X 7_ = 7938
march,1976 (e;ch 12 b (7 I 0 [
to 3lst month) = Rs.661.50
August, :
1976. 1
Torﬂ HE - 27'm 7% p-!. 1181.25
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: oA ¢ 4 5 6 7
(8) ; '
September 20 18,7 .
o076 | »700 7% p.a. 109.09
October 1 X
f;;;mb.t 200 18,300 7% paa. 106.75 Progress- Rate g
a2y ive :otal iOf
December 200 P} 7% p.a. ’ 0 nter-
1976 l 2000 % p.a 14383 month-wise est
l.m 8% P.a. 8.00 . dii‘ - p-i-
- sh :
i;g;urv - 20 25,000 7% p.a. 145.83 halggce..
¢ l'm 8% p-a- 6.67 12 T
Februa 200 25 .a. ' (1)155,500 x 7_ >
February 000 7% p.a.  145.83 (433,500 %5
. 800 8% psa. 5.33 = 907.08
. 600 a% P.a. S 4'm m
= 24.00
. 3,600 8% p.a. 2'1.5 24.00 l
(C) l
April 200 25,000 7% p.a.  145.83 |
. 99 X7 :
_ i 400 8% p.a. 2.67 TF o0 = ’
= 582.16
M.Y 200 25,000 7% P.a. . 145,83 600
J $ X 8
22 20 8 p.a. 1.33 TR Tes -0 S
1977 .
July 1977 200 24,800 7% p.a. 144,67
TOTAL:~ 800 99,800 7% p.a. 582,16 582,16
d .a. +4.00 4.00
Grand totals A @ 7% p.a. °1181,25% 1181.25
peantaest B @ 7% p.a. - 907.08 907.08
8% Pea. 24.00 24.00
C @ 7% p.a. - 582.16 582.16
8% p.a. 4.00 4.00

The amount of interest will continue to be calculated on the
diminishing balances as shown above till the entire amount of
advance is recovered and thereafter the amount of interest
accrued will be xecovered in the prescribed monthly ingtalments
£ in texms of the agreement.
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